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CONFIDENTIAL LISBON 149 
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TAGS: PFOR, PINT, PO 

SUB J : PRIME MINISTER'S VIEWS ON POLITICAL SITUATION 

SUMMARY. AZEVEDO TOLD ME JANUARY 8 HE WAS OPTIMISTIC ABOUT 
POLITICAL SITUATION. CABINET RESHUFFLE HAD BEEN COMPLETED AND 
ELECTIONS WERE SET. COMMUNISTS WOULD TRY TO SUBVERT ELECTIONS. 
BUT HE DID NOT INTEND TO ALLOW THIS. HE WAS CONCERNED BY 
PS-PPD SQUABBLING AND BY GROWING THREAT FROM FAR RIGHT WHICH 
COULD OFFER ANOTHER OPPORTUNITY TO COMMUNISTS. HIS 
GOVERNMENT WILL SOLVE PROBLEM OF AZORES BY GRANTING SUB- 
STANTIAL AUTONOMY. PROVIDING USG CONTINUES ITS POLICY OF 
NOT SUPPORTING INDEPENDENCE GROUPS. END SUMMARY. 
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1 . 1 MET WITH PRIME MINISTER AZEVEDO AT MY REQUEST FOR 

A GENERAL EXCHANGE ON JANUARY 8. HE WAS QUITE OPTIMISTIC 
ABOUT POLITICAL SITUATION. SAID ORGAINIZATION OF COUNCIL 
OF MINISTERS HAD NOW BEEN RESOLVED, ALTHOUGH PARTIES CONTINUED 
TO FIGHT OVER MINOR JURISDICTIONAL ISSUES. A FIRM 

DECISION HAD BEEN MADE BY THE COUNCIL TO PROCEED WITH ELECTIONS. THE 
PCP OPPOSED ELECTIONS BUT PRIME MINISTER WAS NOT INCLINED 
TO GIVE THEM LEEWAY TO ENGAGE IN THE KIND OF SUBVERSIVE 
TACTICS THEY HAD USED ON PREVIOUS OCCASIONS. IF THEY TYR 
ANYTHING, HE SAID, "I INTEND TO MOVE FIRST." 

2. PS-PPD FEUD: I TOLD PRIME MINISTER ON A CONFIDENTIAL BASIS 

THAT I WAS BECOMING CONCERNED BY ESCALATING FEUD BETWEEN SOARES 
AND SA CARNEIRO. AZEVEDO SAID HE SHARED MY CONCERN, AND IN- 
TENDED TO TALK TO BOTH LEADERS. HE ADDED THAT ANYTHING I 
COULD DO TO URGE THEM TO BURY THEIR DIFFERENCES WOULD BE 
HELPFUL. I SAID I WOULD TRY. 

3. EXTREME RIGHT: AZEVEDO SAID HE WAS ALSO WORRIED ABOUT 

A RECENT SURGE OF ACTIVITY ON THE PART OF THE EXTREME RIGHT. 

HE REFERRED TO EFFORTS TO MOBILIZE PEASANTS IN THE NORTH 
AND MENTIONED THE RALLY SCHEDULED AT BRAGA ON THE 1 1TH OF 
JANUARY. IN HIS VIEW IF THE FAR RIGHT STIRS UP UNREST THIS 
WILL OFFER A NEW OPPORTUNITY FOR THE COMMUNISTS. HE WORRIED 
ABOUT AN ELECTION CAMPAIGN IN WHICH OPPOSITION POLARIZED AROUND 
THE COMMUNISTS AND THE FAR RIGHT. "PORTUGAL NEEDS TO 
AVOID BOTH FASCISM AND COMMUNISM," HE SAID. I ASSURED HIM 
USG SYMPATHIZED WITH THIS PHILOSOPHY. 

4. 1 ASKED WHAT HE MEANT BY THE FAR RIGHT. HE SAID SOME 
SPINOLA SUPPORTERS WERE INVOLVED IN THE ACTIVITIES IN THE 
NORTH. I INQUIRED IF ANY OF THE POLITICAL PARTIES WERE 
IMPLICATED. HE SAID HE HAD BEEN WORRIED ABOUT "ONE WING OF 
THE PPD" BUT HIS FEARS HAD BEEN UNFOUNDED. THE PPD WAS A 
DEMOCRATIC PARTY. NOR WAS THERE ANY EVIDENCE THAT THE CDS 
WAS INVOLVED WITH THE RIGHTWING GROUPS. 

5. AZORES: I REFERRED TO RUMORS THAT US POLICY TOWARDS 
THE AZORES HAD CHANGED, AND ASSURED PRIME MINISTER THAT THIS 
WAS NOT THE CASE. AZEVEDO SAID HE HAD HEARD THESE REPORTS 
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BUT DID NOT BELIEVE THEM. AZOREAN INDEPENDENCE WOULD BE 
A HEADACHE FOR THE UNITED STATES AND WOULD PLAY INTO THE HANDS 
OF THE COMMUNISTS HERE. WHY SHOULD THE US SUPPORT INDEPENDENCE 
WHEN IT HAS USE OF THE BASE NOW? HE HAD HEARD, HOWEVER, THAT 
SOME EUROPEAN COUNTRIES HAD THEIR EYE ON THE AZORES. HE 
SPECIFICALLY MENTIONED FRANCE. I SAID I COULD NOT SPEAK FOR 
FRANCE, BUT I ASSURED HIM THAT US POLICY REMAINED THAT THE 
AZORES WAS A MATTER TO BE RESOLVED BY THE GOP. AZEVEDO SAID 
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THAT THE AZOREANS WERE NOT HOSTILE TO HIS GOVERNMENT AND HE 
INTENDED TO GRANT THEM A SUBSTANTIAL DEGREE OF AUTONOMY. HE 
WAS CONFIDENT HE COULD RESOLVE THE AZORES PROBLEM AS LONG 
AS THE USG CONTINUED TO REFUSE SUPPORT FOR THE SEPARATIST 
GROUPS. 

6. COMMENT: PRIME MINISTER WAS CLEARLY INTERESTED IN 
AZORES AND SPENT A LOT OF TIME DISCUSSING THE SUBJECT. HIS 
ATTITUDE WAS ONE OF CONFIDENCE IN US AND IN HIS ABILITY TO 
SOLVE THE PROBLEM. HIS CONCERN ABOUT FAR RIGHT ACTIVITIES IS 
WELL TAKEN. I SHARE HIS VIEW THAT EXTREMIST AGITATION IN 
THE NORTH COULD BE EXPLOITED BY THE COMMUNISTS. THERE IS 
EVEN A SCHOOL OF THOUGHT HERE THAT COMMUNIST STRATEGY IS TO 
PRESS FOR AN EXTREME RIGHT-WING GOVERNMENT WHICH WOULD 
AFFORD THEM NEW "REVOLUTIONARY" OPPORTUNITIES. 
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